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SUBJECT: BURUNDI GIVES TEXTILE PROJECT TO CHINESE 

REF BUJUMBURA A-84 

1. GERMAN COUNSELOR, JANETSCHEK INFORMED CHARGE FEBRUARY 06 THAT 
WEST GERMAN EMBASSY HAS JUST RECEIVED FORMAL NOTIFICATION FROM 
BURUNDI MOFA THAT GRB HAS DECIDED REJECT WESTERN OFFER TO REVIVE 
BURUTEX AND INSTEAD GO AHEAD WITH CHINESE TEXTILE PROJECT. NOTE 
ASKS FOR DISCUSSIONS ON 5.4 MILLION DEUTSCHMARK KREDITANSTALT 
LOAN ALREADY DISBURSED TO BURUNDI IN CONNECTION WESTERN PROJECT. 

2. JANETSCHEK COMMENTED THAT FRG NOT IN HABIT GIVING ASSISTANCE 
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BURUTEX PROPOSAL. BURUTEX COULD HAVE GONE INTO PRODUCTION IN 
A FEW MONTHS, JANETSCHEK BELIEVES AT LEAST THREE YEARS WILL 
BE REQUIRED FOR CHINESE PROJECT TO BEAR FRUIT. IN 
CIRCUMSTANCES. HOWEVER, FRG IS INSISTING ON RETURN ENTIRE 
KREDITANSTALT LOAN AT ONCE. AND THREATENING TO REFUSE 
FURTHER LOANS, INCLUDING THREE MILLION MARK LOAN PLANNED 
FOR EXPANSION BUJUMBURA UTILITY NETWORKS. (JANETSCHEK 
SUSPECTS. HOWEVER, THAT AT LAST MINUTE BONN WILL SOFTEN 
ITS POSITION.) 

3. IN JANETSCHEK'S VIEW, OUTCOME REFLECTS SIMBANANIYE'S 
INFLUENCE AND HIS TENDENCY TO PRESS TOWARD POLITICAL 
OBJECTIVES WITHOUT CONSIDERING ECONOMIC RESULTS. 

4. COMMENT: CLEARLY A VICTORY FOR SIMBANANIYE. HIS 
MOTIVES ARE LESS CLEAR, BUT PROBABLY AN AMALGAM OF DISTASTE 
FOR FOREIGN PRIVATE ENTERPRISE, DESIRE TO EXPAND 
COOPERATION WITH CHINA, AND FACT HE IS IDENTIFIED WITH 
CHINESE OPTION AND HIS FORTUNES PARTLY DEPENDENT ON ITS 
SUCCESS. 

KEITER 
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